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1.0	Inflation	and	
Food	Stocks

1.1		Inflation	Developments
Twelve-month	 headline	 inflation	 in	 March	 2018	
remained	 below	 the	 medium-target	 target	 of	 5.0	
percent	for	five	months	in	a	row,	at	3.9	percent	from	
4.1	in	the	preceding	month	and	6.4	percent	in	March	
2017	(Chart 1.1	and	Table 1.1).	The	decrease	was	
on	 account	 of	 food	 inflation.	 On	 month-to-month	
basis,	 headline	 inflation	was	 1.2	 percent	 in	March	
2018,	lower	than	1.4	percent	in	the	similar	month	in	
2017.

Chart 1.1: Annual Inflation Rates
Percent
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As	 in	 the	 preceding	 month,	 all	 main	 groups	 of	
consumer	 basket	 recorded	 annual	 inflation	 rates	
below	 headline	 inflation,	 except	 those	 for	 food	
and	 non-alcoholic	 beverages;	 and	 housing,	 water,	
electricity,	gas	and	other	 fuel	sub-groups.	 	Twelve-
month	 food	 and	 non-alcoholic	 beverages	 inflation	
declined	 to	 4.7	 percent	 in	 March	 2018	 from	 5.4	
percent	 and	 11.0	 percent	 in	 February	 2018	 and	
March	 2017,	 respectively.	 On	 monthly	 basis,	 food	
and	non-alcoholic	inflation	was	2.1	percent	in	March	
2018	compared	with	2.8	percent	in	the	corresponding	
month	in	2017	(Table 1.1).

Table 1.1: Headline Inflation and its Main
 Components

Base December 2015 = 100

Source: National Bureau of Statistics and Bank of Tanzania computations

Twelve-month	 inflation	 for	 non-food	 items	 rose	 to	
3.5	percent	 in	March	2018	 from	3.3	percent	 in	 the	
preceding	 month,	 but	 was	 lower	 than	 3.6	 percent	
recorded	in	the	similar	month	in	2017.	On	month-to-
month	basis,	non-food	inflation	increased	marginally	
to	0.6	percent	from	0.4	percent	in	March	2017.

Annual	 energy	 and	 fuel	 annual	 inflation	 was	 14.1	
percent,	higher	than	12.1	percent	and	11.1	percent	
in	 February	 2018	 and	 March	 2017,	 respectively.	
Meanwhile,	monthly	energy	and	fuel	inflation	rose	to	
3.3	percent	 in	March	2018	 from	1.4	percent	 in	 the	
corresponding	month	in	2017.

Annual	 inflation	 for	 all	 items	 excluding	 food	 and	
energy,	used	as	proxy	for	core	inflation,	eased	to	1.6	
percent	in	March	2018	from	1.7	percent	in	February	
2018	 and	 2.2	 percent	 in	 the	 corresponding	 period	
in	 2017.	 On	 month-to-month	 basis,	 core	 inflation	
was	0.1	percent	 in	March	2018	compared	with	0.2	
percent	in	March	2017.

1.2		Food	Stocks
Food	 stocks	 held	 by	 the	 National	 Food	 Reserve	
Agency (NFRA) decreased to 83,650 tonnes in 
March 2018 from 91,313 tonnes recorded in 
February 2018 (Table 1.2). During the month, sales 
to private traders, World Food Program and prison 
department increased to 7,662.4 tonnes from 635 
tonnes sold in the previous month. There was no 
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purchase of new stock during the month.
Table 1.2: Food Stocks Held by National Food 

Reserve Agency
Tonnes

Source: National Food Reserve Agency

1.3		Prices	of	Food	Crops
Wholesale prices for all major food crops—maize, 
rice, beans, sorghum, potatoes and finger millet—
declined in March 2018 compared to prices recorded 
in the corresponding month in 2017, save for those 
of rice (Table 1.3).  On month-to-month basis, all 
major crops recorded price declines, except finger 
millet. Price easing was more noticeable in sorghum 
and maize. Chart 1.2 shows price developments for 
the major food crops in the last three years.

Table 1.3: Wholesale Prices of Major Food 
Crops

TZS per 100kg

Source: Ministry of Industry, Trade and Investment

Chart 1.2: Annual Change in Wholesale Prices of
                  Major Food Crops

Percent
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2.0	Monetary	
and	Financial	
Markets

2.1		Money	Supply	and	Credit
Since September 2017, growth of money supply 
remained steady and narrowly fluctuating. In March 
2018, annual growth of extended money supply 
(M3) was 8.3 percent compared with 11.2 percent 
in the preceding month and 4.3 percent in March 
2017. The growth was driven by expansion of 
foreign assets of the banking system coupled with 
a modest recovery of the domestic credit (Chart 2.1 
and Table 2.1).
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Chart 2.1: Developments in Money Supply
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Table 2.1: Money Supply and Components
Billions of TZS

Source: Bank of Tanzania, and banks
Note:  “---“ denotes a change that exceeds 100 percent in  absolute terms,  
             and o/w, of which

Chart 2.2: Annual Changes in Major Sources of
                  Money Supply

Billions of TZS
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Net foreign assets (NFA) of the banking system 
remained high, growing at 29.7 percent, year-on-
year in March 2018, lower than 31.4 percent in the 
preceding month but higher than 11.4 percent in 
March 2017. Much of the movement occurred in the 
net foreign assets of the Bank of Tanzania, which 
more than offset changes in NFA of banks (Chart 
2.3).

Chart 2.3: Annual Changes in Net Foreign 
Assets of the Banking System

Billions of TZS
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Domestic credit—comprising of banks’ credit to 
the government and private sector—grew by 1.0 
percent in the year to March 2018, compared to a 
contraction of 1.6 percent and 0.9 in the year ending 
March 2017 and February 2018, respectively. 
Expansion in net credit to government from the 
banking system was the main driver of the growth 
(Chart 2.4). Meanwhile, banks’ net credit to the 
government—which is reflected in the banks’ 
holding of government securities—grew by 19.6 
percent in March 2018, yea-on-year, compared with 
12.1 percent and 25.2 percent in the similar period 
in 2017 and preceding month, respectively.  

Chart 2.4: Net Credit to Government from 
 Banking System
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Annual growth of credit to the private sector remained 
positive at 1.1 percent in March 2018, albeit lower 
than 3.3 percent and 1.4 percent in March 2017 and 
February 2018, respectively (Chart 2.5). 

In relation to growth of credit to major economic 
activities, all economic activities recorded 
expansions except transport and communication; 
agriculture; trade; and other activities. Personal 
loans recorded significant annual growth rate 
reflecting reclassification of salaried loans that was 
previously considered as part of loans to other 
services in favour of health and education. 

Chart 2.5: Credit to Private Sector by Banks
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In terms of shares to outstanding credit to the 
private sector, personal loans and trade activities 
remained dominant, accounting for 27.2 percent 
and 20.7 percent, respectively (Chart 2.6).

Chart 2.6: Share of Outstanding Credit Extended 
by Banks to Major Economic 
Activities
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2.2		Interest	Rates
Lending and deposits interest rates in banks was 
mixed during March 2018 relative to the preceding 
month. The overall lending rate was 17.51 percent 
in March 2018, same as in the similar month in 
2017, but slightly higher than 17.27 percent in the 
preceding month. On the other hand, the overall 
weighted average deposits rate declined to 8.57 
percent, from 10.89 percent and 8.91 in March 2017 
and February 2018, respectively. Specifically, one-
year lending rate increased by 53 basis points from 
the rate in February 2018 to 18.54 percent, while 
one-year deposits rate declined to an average rate 
of 12.08 percent in March 2018 from 12.21 percent 
in February 2018 (Chart 2.7).

Chart 2.7: Selected Banks Interest Rates
Percent
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2.3		Financial	Markets
2.3.1		Treasury	Bills	Market
The Bank of Tanzania conducted two Treasury bills 
auctions worth TZS 340.0 billion in March 2018, same 
as in the preceding month. Bids received amounted 
to TZS 489.8 billion, lower than TZS 627.6 billion 
in the preceding month. Successful bids worth TZS 
329.0 billion were registered compared with TZS 
338.2 billion in the preceding month (Chart 2.8). 
Reflecting sustained demand, the overall weighted 
average yield declined further to 4.69 percent from 
5.45 percent recorded in February 2018 and 14.52 
percent in March 2017.  
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Chart 2.8: Performance in Treasury Bills Market
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2.3.2		Treasury	Bonds	Market
In the Treasury bonds market, the Bank of Tanzania 
issued 5-year and 10-year Treasury bonds worth 
TZS 90.0 billion and TZS 111.4 billion, respectively. 
Both auctions were highly oversubscribed, receiving 
bids worth TZS 255.2 billion and TZS 163.6 billion 
for a 5-year and 10-year bond, respectively. The 
successful bids were TZS 90.0 billion for the 5-year 
bond and TZS 134.1 billion for 10-year bond.  Like 
in the Treasury bills auctions, weighted average 
yields to maturity also declined to 11.06 percent 
from 12.16 percent in February 2018 for the 5-year 
Treasury bond, and to 13.86 percent from 15.09 
percent for a 10-year bond.

2.3.3		Inter-Bank	Cash	Market
The value of transactions in the inter-bank cash 
market increased to TZS 693.97 billion in March 
2018, from TZS 581.90 billion in February 2018, 
of which 57.2 percent were overnight placements. 
Consistent with the increase of liquidity in the 
banking system, overnight interbank cash market 
interest rate declined further to an average of 1.50 
percent from 1.83 percent in the preceding month. 
The overall interbank cash market interest rate also 
eased to an average of 1.71 percent from 1.97 
percent (Chart 2.10).

Chart 2.9: Inter-Bank Cash Market Transactions
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2.3.4		Repurchase	Agreements
During March 2018, the Bank of Tanzania conducted 
repurchase agreements (repo)1 with banks worth 
TZS 600.0 billion to fine tune the level of liquidity 
in the banking system, compared with TZS 370.0 
billion in the preceding month. Repo worth TZS 
570.0 billion matured during the month compared 
with TZS 270.0 billion in February 2018, implying 
net mop up of TZS 30 billion and TZS 100 billion, 
respectively. Like other money market rates, the 
repo rate also fell to an average of 1.00 percent 
in March 2018 from 1.10 percent in the preceding 
month (Chart 2.10).

Chart 2.10: Repurchase Agreements 
  Transactions
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1  Repo	is	initiated	by	the	Bank	of	Tanzania	for	mopping	up
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2.3.5	 Inter-Bank	Foreign	
Exchange	Market

The value of transactions in the inter-bank foreign 
exchange market (IFEM) declined to USD 118.5 
million in March 2018 from USD 186.0 million in the 
preceding month. The Bank of Tanzania remained in 
the IFEM for the purpose of managing liquidity and 
maintaining an orderly market. In March 2018, the 
Bank was on the selling side of the market, selling a 
total of USD 52.25 million to meet seasonal demand 
for foreign exchange. During the month, the shilling 
depreciated slightly to an average of TZS 2,258.2 
per US dollar from TZS 2,254.5 per US dollar in 
the preceding month. On annual basis, the shilling 
depreciated by 1.0 percent from TZS 2,236.5 per 
US dollar in March 2017 (Chart 2.11).

Chart 2.11: IFEM Transactions and Exchange 
                    Rate
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3.0	Government	
Budgetary	
Operations

Domestic revenue realized by the Government 
in March 2018 amounted to TZS 1,690.0 billion, 
of which with TZS 1,644.7 billion was revenue 
collections by the central government and the 
balance was by local government authorities from 
their own sources. Tax revenue amounted to TZS 
1,502.3 billion, an increase of 14.6 percent from 
similar month in 2017. Local government collections 
from own sources amounted to TZS 45.4 billion, 
compared with TZS 49.4 billion recorded in March 
2017. Chart 3.1 shows Government resources 
during March 2017 and 2018. 

Chart 3.1: Government Resources in March
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In March 2018, government expenditure amounted 
to TZS 1,744.0 billion, of which recurrent expenditure 
was TZS 1,147.8 billion and development 
expenditure was TZS 596.2 billion (Chart 3.2).

Chart 3.2: Government Expenditure in March
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4.0	External	Sector	
Performance2

The overall balance of payments position was a 
surplus of USD 1,051.5 million in the year ending 
March 2018, nearly double of a surplus of USD 
616.1 million in the year to March 2017. The 
improvement was explained by an increase in 
official current transfers in the form of project funds 
from development partners, coupled with external 
non-concessional loans. 

2 Compilation	of	trade	statistics	for	the	period	under	review	had	not	been	completed	by	
the	time	of	this	publication	due	to	statistical	challenges	associated	with	implementation	
of	single	custom	territory	under	the	EAC.	Steps	are	being	taken	in	to	addressing	the	
challenges.
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Gross official foreign reserves amounted to USD 
5,462.7 million at the end March 2018 compared with  
USD 4,482.7 million at the end of March 2017. The 
reserves were sufficient to cover 5.6 months of 
projected import of goods and services, excluding 
imports financed by foreign direct investment. 
Meanwhile, gross foreign exchange reserves held 
by banks amounted to USD 787.9 million.

Services account improved by 20.8 percent to a 
surplus of USD 1,830.6 million in the year ending 
March 2018 from March 2017. The improvement 
was a result of a growth in services receipts by 
8.8 percent to USD 3,945.7 million. This came 
mainly from travel and transport receipts (Chart 
4.1). Specifically, travel receipts rose by USD 262.6 
million to USD 2,353.3 million following increase 
in the number of tourist arrivals, which is partly 
associated with sustained tourism promotion. 
Receipts from transport services amounted to USD 
1,190.8 million compared with USD 1,093.9 million 
in the corresponding period in 2017, driven mostly 
by increase in volume of transit goods to-and-from 
neighbouring countries.

Chart 4.1: Services Receipt
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Service payments amounted to USD 2,115.1 million, 
broadly the same as in the year to March 2017 
(Chart 4.2). Transportation service payments, which 
accounted for the largest share of total services 
payments, fell by 13.8 percent to USD 790.5million, 
largely associated with a decline in goods import.

Chart 4.2: Services Payments
Millions of USD

1,022.5

1,169.8

475.2

916.7
858.4

335.8

790.5
839.2

485.4

Transport Travel Other services

Year ending March
2016 2017 2018

Source: Bank of Tanzania and commercial banks
Note: Other services include construction, insurance, financial, telecommunication, 

computer, information, government, charges for the use of intellectual property, 
personal and other business services

The balance in primary income account, which 
comprises income from capital related transactions 
and compensation of employees, was a deficit of 
USD 1,260.6 million compared with a deficit of 
USD 1,121.8 million in the corresponding period 
in 2017. Widening of primary income account 
deficit was on account of increase in payments 
under compensation of employees and investment 
income, particularly interest payments.

In contrast, secondary income account balance, 
which comprises of current transfers by the 
central government and other sectors, improved 
by 18.6 percent to a surplus of USD 438.3 million 
from balance in the year ending March 2017. The 
improvement was explained by increase in official 
current transfers, which more than doubled to USD 
158.1 million from USD 75.3 million.

4.1		World	Commodity	Prices
During March 2018, prices of selected agricultural 
and non-agricultural commodities in the world 
market moved in diverse directions from the 
preceding month (Table 4.1). Prices of coffee, tea, 
gold and white petroleum products decreased, 
while those of cotton and crude oil rose. Prices of 
tea and coffee declined due to increase in supply 
from major producing countries, particularly India 
and East Africa, while that of cotton rose because of 
a decline in supply. Crude oil prices rose due to tight 
supplies following geopolitical tension in the Middle 
East and compliance with extended production cut 
by Organization of Petroleum Exporting Countries 
(OPEC) members and some non-OPEC countries. 
Gold prices decreased due to lower demand for it 
as an investment portfolio.
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On annual basis, the world market prices of 
the selected agricultural and non-agricultural 
commodities rose, save for those of sisal and 
coffee (Table 4.1). While prices of crude oil and 
white petroleum products rose due to extension of 
production cut by OPEC members and some non-
OPEC countries, that of gold went up on account of 
high demand for gold as safe investment portfolio. 
Increase in the price of tea was attributed to strong 
demand coupled with decline in production in major 
producing countries following unfavourable weather 
conditions. Likewise, cotton price of cotton rose 
mainly due to high global demand.

Table 4.1: World Commodity Prices

Source: http:www.Worldbank.org/Prospects, World Bank Public Ledger, Bloomberg   
  and Tanzania Sisal  Board

Note: *Average of Brent, Dubai and West Texas  Intermediate, ** f.o.b. Dubai, and *** 
West Mediterranean

5.0	National	Debt

5.1		External	Debt
External debt stock, comprising both public and 
private sector debt, amounted to USD 20,156.6 
million at the end of March 2018, an increase of 
USD 46.7 million and USD 2,489.5  million from 
the end of the preceding month and March 2017, 
respectively. The increases were on account of 
new disbursements, exchange rate flutuations and 
accumulation of interest arrears.  Central government 
external debt remained dominant, accounting for 
77.3 percent of the debt stock, having increased by 
USD 7.2 million from the  end of February 2018 and 
by USD 1,810.0 million from the the end of March 
2017 (Table 5.1).

Table 5.1: External Debt Stock by Borrowers
Millions of USD

Source: Ministry of Finance and Planning, and Bank of Tanzania
Note: DOD denotes disbursed outstanding debt

The composition of external debt stock in terms of 
creditor category remained almost unchanged from 
the previous month and corresponding period in 
2017, where debt owed to multilateral institutions 
was dominant at 47.4 percent of the stock, followed 
by commercial debt, which accounted for 30.8 
percent. Table 5.2 summarizes composition of 
external debt stock by creditor profile.

Table 5.2: External Debt Stock by Creditors
Millions of USD

TABLE 5.2

Source: Ministry of Finance and Planning, and Bank of Tanzania
Note: DOD denotes disbursed outstanding debt.

In terms of debt flows, external debt disbursed 
in March 2018 amounted to USD 132.9 million, 
69.1 percnet of which was received by the central 
government. Cummulative disbursements for the 
year ending March 2018 was USD 1,672.2 million, 
of which USD 1,331.6 million was received by the 
central government and the balance by private 
sector.  Meanwhile, total debt service during March 
2018 was USD 184.6 million, out of which USD 143.1 
million was principal repayment and the balance was 
interest payment. Debt service payments during the 
year ending March 2018 amounted to USD 1,053.4 
million, of which principal repayments were USD 
705.8 million and the balance was interest payment.
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5.2		Domestic	Debt
Central government domestic debt stock, including 
overdraft, amounted to TZS 14,158.6 billion at the 
end of March 2018, an increase of TZS 416.7 billion 
and TZS 2,084.1 billion from the preceding month 
and corresponding period in 2017, respectively 
(Chart 5.1). 

Chart 5.1: Government Domestic Debt Stock
Billions of TZS
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14,158.6	
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Source: Bank of Tanzania

The maturity profile of domestic debt continued 
to improve, in line with the medium-term debt 
management strategy, which entails lengthening 
maturity profile of domestic debt in a bid to reduce 
refinancing risk. Large part of domestic debt was 
long-term in the form of Treasury bonds and stocks, 
which altogether accounted for 68.8 percent of 
the stock at the end of March 2018, up from 68.6 
percent and 61.0 percent at the end of February 
2018 and March 2017, respectively (Table 5.3). 

Table 5.3: Government Domestic Debt by 
Borrowing Instruments

Billions of TZS

TABLE 5.2

Source: Bank of Tanzania
Note: * includes NMB standard loan and duty drawback

In terms of composition of domestic debt stock by 
holder, commercial banks continued to dominate, 
accounting for 39.2 percent of the debt, followed by 
those owed to pension funds and Bank of Tanzania 
(including advances) at 26.9 percent and 19.9 
percent, respectively (Table 5.4).

Table 5.4: Government Domestic Debt by 
Holders

Billions of TZS

TABLE 5.4

Source: Bank of Tanzania
Note: Others include other public institutions, private companies and individuals.

Government securities—Treasury bills and bonds—
issued in March 2018 for budget financing amounted 
to TZS 815.9 billion, of which TZS 380.2 billion 
was Treasury bills and TZS 435.4 billion Treasury 
bonds. Cumulative domestic debt raised through 
government securities during the year to March 
2018 was TZS 7,536.6 billion, of which TZS 4,596.2 
billion was Treasury bills (Chart 5.2).

Chart 5.2: Domestic Debt Issued for Financing
Billions of TZS
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Domestic debt that fell due for payment in March 
2018 was TZS 692.5 billion compared with TZS 579.4 
billion in the preceding month.  Out of debt matured 
in March 2018, principal amounting to TZS 560.0 
billion was rolled-over while interest component of 
TZS 132.5 billion was paid out. Cumulative debt 
service in the year to March 2018 amounted to TZS 
5,985.2 billion, out of which TZS 4,765.8 billion was 
rolled-over and TZS 1,218.4 billion was paid out. 
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6.0	Economic	
Developments	in	
Zanzibar

6.1		Inflation	Developments
Twelve-month headline inflation in Zanzibar eased 
to 4.4 percent in March 2018 from 4.8 percent in 
February 2018 and from 6.4 percent in March 2017 
(Table 6.1 and Chart 6.1). The decline in headline 
inflation was largely driven by food inflation. All main 
groups of consumer basket recorded inflation rates 
below headline inflation, except for clothing and 
footwear; housing, water, electricity, gas and other 
fuels; and furnishing and household equipment 
sub-groups. On month-to-month basis, headline 
inflation was 0.2 percent in March 2018 as in the 
corresponding month in 2017.

Twelve-month food inflation slowed to 0.4 percent 
from 1.3 percent and 7.2 percent in February 2018 
and March 2017, respectively. The moderation in 
food inflation was more pronounced in inflation for 
maize flour, bananas and sugar. Annual non-food 
inflation was 7.5 percent compared with 7.6 percent 
in February 2018 and 5.8 percent in March 2017. 
The increase in annual non-food inflation between 
March 2017 and March 2018 was on account of fuel 
prices, which rose by an average of 9.8 percent. 

Table 6.1: Inflation Developments
Base: January 2017=100

TABLE 6.1

Source: Office of Chief Government Statistician and Bank of Tanzania computations
Note: New weights base on Zanzibar 2014/15 Household Budget Survey (HBS)

Chart 6.1: Twelve-Month Inflation Developments
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6.2		Government	Budgetary 
		Operations

Government resource envelope, which includes 
domestic revenue and grants, amounted to TZS 
63.5 billion in March 2018, of which TZS 62.2 
billion was domestic revenue and the balance 
was grants. Tax revenue amounted to TZS 55.6 
billion and accounted for 89.4 percent of domestic 
revenue, whereas non-tax revenue was TZS 6.6 
billion (Chart 6.2). Revenue collections were 3.9 
percent above March 2018 targets with all tax and 
non-tax categories surpassing their targets. Foreign 
grants amounted to TZS 1.3 billion, above the 
month projections of TZS 1.0 billion. Cumulatively, 
revenue collection for the July 2017 to March 2018 
period was generally satisfactory at 98.1 percent of 
projections for the period.

Chart 6.2: Government Resources in March
Billions of TZS
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revenue

Grants

2017 2018

Source: Ministry of Finance and Planning - Zanzibar
Note:  Other taxes include hotel and restaurant levies, tour operator levy, revenue
     stamps, airport and seaport service charges, road development fund and 
           petroleum levy

The Government continued to rationalize expenditure 
based on budget estimates for the month, priorities 
and available resources. In March 2018, the 
Government spent TZS 76.2 billion, 98.8 percent of 
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the month. Out of the total, recurrent expenditure 
amounted to TZS 58.4 billion and expenditure on 
development projects was TZS 17.8 billion (Chart 
6.3). Local financing of development projects was 
TZS 12.1 billion and TZS 5.7 billion was from external 
sources. Cumulatively, government expenditure 
for the period between July 2017 and March 2018 
amounted to TZS 594.7 billion, equivalent to 89.9 
percent of the period estimates. 

Government fiscal operations recorded an overall 
deficit after grants of TZS 4.4 billion in March 2018 
compared with a deficit of TZS 3.9 billion in the 
similar month in 2017. The deficit was financed 
through program loans. 

Chart 6.3: Government Expenditure in March
Billions of TZS
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Source: Ministry of Finance and Planning - Zanzibar
Note: Other expenditure include transfers, domestic debt interest, consolidated fund  
          service and other charges

6.3		External	Sector	Performance
6.3.1	Current	Account
During the year ending March 2018, current 
account balance improved to a surplus of USD 36.0 
million from a surplus of USD 33.6 million in the 
corresponding period in 2017 following an increase 
in official current transfer and income receipts. The 
goods account deteriorated to a deficit of USD 
104.2 million from a deficit of USD 93.1 million in the 
corresponding period in 2017. Meanwhile, services 
account registered a surplus of USD 97.2 million 
compared with USD 97.7 million, following increase 
in service payments (Table 6.2). 

Table 6.2: Current Account Balance
Millions of USD

 

Mar-17 Feb-18 Mar-18P 2,017.0 2018p

Goods account -13.2 -14.8 -9.5 -93.1 -104.2 11.9

Exports 0.4 0.8 6.0 25.2 67.7 ---

Imports (fob) 13.7 15.6 15.5 118.3 172.0 45.4

Services account 5.5 7.8 8.0 97.7 97.2 -0.5

Receipts 12.1 14.0 13.6 148.6 162.0 9.0

Payments 6.6 6.1 5.5 50.9 64.9 27.3

Goods and services -7.7 -6.9 -1.5 4.5 -7.1 ---

Exports of goods and services 12.5 14.8 19.6 173.8 229.8 32.2

Imports of goods and services 20.2 21.7 21.1 169.2 236.8 39.9

Income account 1.4 0.9 0.7 5.7 8.3 45.9

Receipts 1.6 1.2 1.1 10.5 13.1 25.0

Payments 0.2 0.4 0.4 4.8 4.8 0.1

Current transfers 3.5 1.5 1.3 23.3 34.8 49.0

Inflows 3.5 1.6 1.5 23.9 36.8 54.0

Outflows 0.0 0.1 0.1 0.6 2.1 ---

Current account balance -2.8 -4.6 0.6 33.6 36.0 7.3

Year ending March Percentage 
change 

Source: Tanzania Revenue Authority and Bank of Tanzania computations
Note: p denotes provisional data; “---“ denotes change that exceeds 100 percent, in 

absolute terms 

6.3.2		Exports
Foreign exchange earnings from export of goods 
and services increased by 26.5 percent to USD 
229.8 million in the year ending March 2018, mainly 
owing to improved performance of major export 
commodities—cloves and seaweeds—which 
altogether accounted for 89.5 percent of total 
earnings from goods exports (Table 6.2 and Table 
6.3). Earnings from export of cloves increased to 
USD 56.9 million in the year to March 2018 from 
USD 17.9 million in the corresponding period in 
2017 mainly on account of volume, which rose to 
7,186 tonnes from 2,306 tonnes. Export earnings 
from seaweeds also rose to USD 3.7 million from 
USD 2.0 million in the year to March 2017 following 
increase in the volume as unit price fell (Table 6.3). 
Meanwhile, export of manufactured goods3; and 
fish and fish products also increased. Exports of fish 
and fish products rose following large increase in 
exports of octopus, squids, shrimps and live lobster, 
and other marine products.

As regard to services receipts, they increased by 
9.0 percent from the amount realized in the year to 
March 2017 to USD 162.0 million.

3		Includes	manufactured	goods	re-exports.
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Table 6.3: Goods Export Performance

Source: Tanzania Revenue Authority and Bank of Tanzania
Note: p denotes provisional data; other exports’ mainly includes souvenirs and
         spices; and “---“change that exceeds 100, in absolute terms

6.3.3	Imports
Imports of goods (f.o.b) and services rose to 
USD 236.8 million from USD 169.2 million in the 
year ending March 2017, driven by both services 
payments and goods imports (Table 6.2). As in 
the preceding month, consumer and intermediate 
goods remained the main drivers of goods imports. 
Whereas intermediate and consumer goods 
accounted for 45.2 percent and 30.3 percent of total 
goods imports (c.i.f), they contributed 48.4 percent 
and 46.0 percent to the increase, respectively. 

Oil imports, which accounted for 69.2 percent and 
31.2 percent of intermediate goods imports and 
total imports (c.i.f), respectively, increased by 33.5 
percent from the values recorded in year to March 
2017 to USD 56.6 million on account of both volume 
and price effects. Meanwhile, rice, sugar, wheat 
flour and cooking oil remained the major items 
under food and foodstuff imports (Table 6.4).

Services payments amounted to USD 64.9 million in 
the year ending March 2018, a 27.5 percent increase 
from the year to March 2017 position.

Table 6.4: Goods Imports by Major Categories
Millions of USD

Source: Tanzania Revenue Authority and Bank of Tanzania computations
Note: p denotes provisional data; and “---“change that 
         exceed 100 percent in absolute terms 
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Statistical	Tables

Table A1: Selected Economic Indicators

TABL E A1
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Table A2: Central Government Operations (Cheques Issued) – Tanzania Mainland
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Table A4: Interest Rate Structure
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Table A5: Tanzania Balance of Payments
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Table A6(ii): National Consumer Price Index (Urban and Rural), Twelve- Month   
Table A6(ii): Percentage Change (Other selected Groups)
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Table A6(iv): National Consumer Price Index (Urban and Rural), Month-on-Month   
Table A6(iv): Percentage Change (Other selected Groups)
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Table A7: National Debt Developments



23April 2018

Broad money (M2)
A definition of money that comprises of narrow 
money (M1) plus the shilling time and savings 
deposits of the Tanzanian residents with other 
depository corporations (banks) in the country.

Currency in circulation outside banks
Notes and coins of Tanzanian shillings circulating 
outside the banking system, i.e., outside the Bank 
of Tanzania and other depository corporations.

Discount rate
The rate of interest that the Bank of Tanzania 
charges on loans it extends to commercial banks 
and overdrafts to government.

Exchange rate
The price at which one unit of a currency can be 
purchased with another currency. In Tanzania, 
exchange rate is defined as amount of shillings 
required to purchase a unit of foreign currency, e.g. 
TZS per US dollar.

Extended broad money (M3)
A definition of money that consists of broad money 
(M2) plus foreign currency deposits of the Tanzanian 
residents with other depository corporations in the 
country.

Lombard facility
An overnight loan facility available for banks to 
borrow from the Bank of Tanzania, at their own 
discretion, by pledging eligible government 
securities as collateral. 

Lombard rate
The rate that the Bank of Tanzania charges a bank 
for borrowing through the use of a Lombard Facility. 
This rate is determined as the higher of three market 
rates namely: the weighted average yield for 35-day 
Treasury bill, the repo rate and overnight inter-bank 
rate, plus a margin.

Money supply 
Constitutes the sum of currency circulating outside 
banks and Tanzanian residents’ deposits with other 
depository corporations, defined at various levels of 

aggregation as money supply narrowly and broadly 
defined. That is, narrow money (M1), broad money 
(M2), and extended broad money (M3).

Narrow money (M1)
Consists of currency in circulation outside banks 
and the shilling demand deposits of Tanzanian 
residents with other depository corporations.

Non-food inflation 
This is a measure of price movements caused by 
factors other than food prices. It provides better 
indication of the effectiveness of monetary policy 
on inflation since price movements in these items 
are caused largely by monetary policy.

Other depository corporations 
These are the resident financial corporations and 
quasi-corporations, except the central bank, whose 
principal activity is financial intermediation and that 
issue liabilities in the form of deposits or financial 
instruments that are close substitutes for deposits 
included in the measures of money supply. These 
entities are elsewhere referred to as banks.

Repurchase agreements (repo)
These are agreements for the Bank of Tanzania 
to purchase/sell government securities from/to 
financial institutions at agreed rate for a specified 
period, with an understanding that the financial 
institutions will repurchase/resell the securities from/
to the Bank of Tanzania at the end of the period. 

Reserve money (M0)
The Bank of Tanzania’s liabilities in the form of 
currency in circulation outside the banking system, 
cash held by banks in their vaults and deposits of 
banks kept with the Bank of Tanzania in national 
currency. Reserve money is also referred to as base 
money, or the monetary base or high-powered 
money.

Weighted yields of Treasury bills 
This is the average yield of Treasury bills, which is 
weighted by the volume sold of 35-day, 91-day, 
182-day, and 364-day Treasury bills, expressed in 
percentage per year.

Glossary
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For enquiries please contact:  
Directorate of Economic Research and Policy 

Bank of Tanzania, 2 Mirambo Street 
11884 Dar Es Salaam 

Tel: +255 22 2233328/29

 
This report is also available at: http://www.bot.go.tz




